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The main taxes imposed on individuals
The main types of taxation on individuals are income and capital taxes. Of course, there 
are also many other forms of indirect taxes, mainly on transactions and consumption. 
Income taxation is the most important tax that affects individuals. The two main 
categories of capital tax are tax on inheritance/gifts inter vivos/lottery gains and tax on 
the transfer of real property. In the present chapter we deal only with 1) income tax 2) tax 
on inheritance/gifts inter vivos/lottery gains; the taxation of real property transfer is dealt 
in chapter 17 of this guide. 

A. INCOME TAX ON INDIVIDUALS

Who is subject to income tax in Greece?
Greek income tax is imposed to a) any individual who has his permanent residence or 
usual place of domicile in Greece b) any individual, regardless of his permanent residence 
or usual place of domicile, for his income which is produced in Greece. 
Usual place of residence is deemed to exist when an individual resides in Greece for above 
183 days in the same calendar year. Public servants that work in a Greek public authority 
abroad and employees of the institutions of the EU are also subject to Greek income tax. 
Exceptionally, an individual who has its permanent residence or usual place of domicile in 
Greece may be taxed in Greece only for income produced in Greece, under the condition 
that the same individual is taxed for its worldwide income in another country with which 
Greece has not entered into a Double Taxation Treaty, and that that other country is not 
listed as a tax heaven (definition of tax heaven according to article 51A of the Income Tax 
Code).

Which income is subject to taxation in Greece?
Subject to tax is the total net income that is produced in Greece or abroad, by any 
individual who is subject to Greek income tax (article 1 of the Income Tax Code –  
Law 2238/1994).
The income which is taxed is the sum of income from all sources, after deduction 
of certain recognised expenses related to that income. The sources of income are 
categorised in the Greek Income Tax Code (I.C.T.) as follows:
A-B income from real property
C. Income from financial instruments/mobile values
D. Income from business activities
E. Income from agricultural activities.
F. Income from salaried services
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G. Income from services of liberal professionals and any other sources.
Loss by one source may be set off against profit from another, and if it cannot be set-off , 
it may be carried forward for 5 years, under certain conditions. Loss from foreign sources 
may only be set-off against income from foreign sources.

When is tax imposed?
Tax is imposed in every financial year for income produced during the previous financial 
year. The financial year is the period between 1st of January and 31st of December of the 
same calendar year (article 3 of the I.C.T.).

What are the currently applicable tax rates?
a)  As from 01.01.2013, the total declared or deemed income of the individuals deriving 

from wages, pensions and wages is taxed according to the following table:

Income range (€) Tax rate (%) Tax (€) Total income (€) Total tax (€)

25.000 22% 5.500 25.000 5.500

17.000 32% 5.440 42.000 10.940

Excess 42%

b)  As from 01.01.2013, the total declared or deemed income of sole traders and liberal 
professionals is taxed according to the following table:

Income range (€) Tax rate (%) Range Tax (€) Total income (€) Total tax (€)

50.000,00 26% 13.000.00 50.000,00 13.000,00

Excess 33%

c)  The declared income from the exercise of agricultural activity is taxed at 13% . 
Especially for year 2013, for such income, the rates for wages-pensions apply.

What are the most important tax benefits-exemptions?
New personal businesses or new liberal professionals, (that started as from 01.01.2013 
and for the first three (3) years of conducting business) enjoy a reduced tax rate by 50% 
and up to 10.000,00 € of income. 
 It is noted that as from year 2013 , every tax payer must declare expenses of at least 25% 
of their total declared income and up to the amount of 10.500,00€. In case that no such 
amount of required expenses is declared, then the tax to be paid is increased by the 
excess between the amount of expenses that should have been declared (with maximum 
amount of 10.500,00€) and the amount that indeed is submitted by the tax payer and this 
difference is multiplied by 22%. 
The tax is reduced by 10% of the amount of medical expenses paid by the taxpayer (and 
up to 3.000,00€), , of 50% of the amount paid to old-aged homes, of the alimony that 
is paid to the divorced spouse (and up to 1.500,00€),, of donations in several case, e.t.c. 
Some of these deductions may not be available for individuals residing abroad. Income 
from real estate rental is subject to an additional tax of 1,5%. If the residence of the tax 
payer is larger than 300 square metres, the applicable tax rate is further increased by 3%. 
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Tax paid abroad to a country with which Greece has signed a D.T.T. is set off against the 
tax obligation in Greece. 

Taxation for income which is deemed according to objective criteria
Due to the extent of tax evasion in Greece, the Greek tax system has adopted a method of 
calculating the tax obligation according to certain objective criteria. If, after application of 
those objective criteria, the deemed income of the taxpayer is higher than the declared 
income, he will be taxed according to its deemed income. 
Deemed income is calculated after taking into account the following objective criteria:

a)  the surface of the main residence of the taxpayer in combination with its tax value 
b)  the surface of the secondary residence(s) of the taxpayer
c)  the size of the engine of the taxpayer’s car(s) (i.e. 1.200, 1.400 cc etc.) in combination 

with the year of the car’s production.
d)  Salary for house maids and other staff. 
e)  Fees for private schools for the taxpayer’s children
f)  Leisure boats
g)  Airplanes
h)  Swimming pools

Purchases of cars, motorcycles, boats, airplanes and other goods that cost above €5.000 are 
taken into account in the calculation of the taxpayer’s annual deemed income (one-off). 
The taxpayer can, under certain conditions, cover the difference between actually 
declared income and income that is deemed after application of the above rules, by 
showing that the amount in excess of the declared income is justified by savings made 
from income taxed in previous years. 

The obligation to file a tax return
The obligation to file a tax return is no longer linked to a minimum annual income. Any 
individual who has his permanent residence or usual place of domicile in Greece, as well 
as any individual, regardless of his permanent residence or usual place of domicile, who 
has an income which is produced in Greece, has the obligation to file a tax return, upon 
completion of 18 years of age. 
Tax returns are filled between March and June each year. The husband has an obligation 
to file a common tax return in which is also declared the income of his wife. The tax 
return is a binding declaration for the taxpayer but may be corrected under a time limit. 
If a taxpayer has doubts as to the content of an item of the tax return, he may express a 
reservation, which must be detailed and specific, otherwise it is rejected by the tax office. 
Tax returns are now filled electronically. Upon electronic submission the documentation 
is not submitted to the system but should be available for inspection by the tax auditors 
at any time. Permanent residents in Greece who re-domicile abroad and foreigners who 
gain income taxable in Greece, before their departure, must file a tax return and pay 
the relevant tax. The director of the competent tax office may at his discretion request 
a guarantee for the amount of tax to be paid by the individual who leaves the country 
as above. The individual in question may, upon approval of the tax auditor, appoint an 
individual who is a permanent resident in Greece as his representative and guarantor for 
the fulfilment of his tax obligations.
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Clearance of the tax return - tax audit
The submission of the tax return is made exclusively electronically and the tax is cleared 
by the electronic system upon submission. After the clearance is made, the tax office 
issues a tax statement, which can be a credit or a debit note to the taxpayer and in some 
cases “zero”. The administration can review the tax return by conducting an ordinary tax 
audit, during which it may come up with different tax obligation for the taxpayer than 
what the taxpayer declared with his tax return. The right of the State to conduct an audit 
is subject to a prescription period of 5-15 years depending on the case (e.g. whether a 
tax return has been filled or not), but it is very common that the prescription period is 
extended by law, because of the workload of the tax authorities. 

Withholding of tax
In most categories of income, there is a provision for withholding of tax. Upon distribution 
of dividends and other payments by companies to its shareholders, directors and 
employees there is a 25% withholding tax (10% as from year 2014). If the total income of 
the taxpayer does not reach the tax scale of 25% there may be a refund of the tax paid. 
Salaried employees are also subject to withholding tax on their salary. The employer must 
calculate what would be the annual income of the employee taking into account the 
salaries and all related benefits and accordingly must deduct the amount of tax that relates 
to each monthly payment. Also, in payments of liberal professionals (lawyers, doctors, 
private teachers, notaries etc), when the payment is made by businesses or by other liberal 
professionals, there is an obligation to withhold tax @20%. The person who is obliged to 
withhold tax (e.g. employer, customer of the taxpayer etc) has a relevant obligation to 
produce a certificate of withholding of tax to the taxpayer, so that the latter submits it to 
the tax authority together with the tax return or upon request of the tax auditors. 

B. TAX ON INHERITANCE/GIFTS INTER VIVOS/LOTTERY GAINS
According to article 1 of Law 2961/2001 (The Code on taxation of inheritance, gifts inter 
vivos and lottery gains), tax is imposed to any asset acquired by inheritance, gift inter 
vivos and winnings in lotteries, whether acquired by an individual or a corporate entity. 

Inheritance tax
In article 3 of the Code, the legislator provides for a list of assets that are subject to 
inheritance tax. These are: 
1) property of any kind situated in Greece which belongs to Greek citizens or foreigners.
2) moveable property situated abroad which belongs to a Greek resident or (under 
conditions) to a foreigner residing in Greece.
Liable to pay the inheritance tax is the recipient of the assets (beneficiary) and in case 
where there is more than one, the obligation is divided by analogy. The tax obligation is 
born upon death of the testator. However, there are various cases where the tax obligation 
is born at a later point, e.g. in cases where the inheritance is subject to a condition, in cases 
where the succession is being disputed in a court of law, where the estate is denounced 
by the successors, in cases where an administrator is appointed to administer the estate 
etc. The tax obligation may be postponed also by a decision of the director of the relevant 
tax office following a reasoned application of the taxpayer. The Code provides for different 
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ways of calculation of the taxable value depending on the type of asset. For real estate, the 
evaluation is made according to the objective method which applies to taxation on real 
property transfer. For stocks and shares, the value which is taken into account is the value 
of the asset one (1) day before the death of the testator. Shares and parts in non-listed 
companies are valued according to a special method which is used for the evaluation of 
such companies, which method takes into account the profits, turnover and other financial 
data of the past five (5) years. Furniture are valued at 1/30th of the value of the real estate 
where they are located; both the tax authority and the taxpayer have the right to challenge 
the value. Sums that remain in joint bank accounts and the value of items that are placed in 
safes are split equally between the beneficiaries of the account/safe; the tax authority and 
the beneficiaries may prove a different way to split the value between the beneficiaries. The 
beneficiaries of an estate may avoid the payment of tax by transferring the assets to the 
State. Debts and charges to the estate as well as certain expenses (e.g. funeral expenses) are 
deductible from the value of the estate. Tax-payers are classed into 3 categories depending 
on their proximity with the deceased. In category A’ belong a) the spouse b) the partner 
who has a contract for co-habitation according to the provisions of law 3719/2008, provided 
that the partnership was in existence at the time of death and it lasted at least 2 years 
c) the children d) the grandchildren e) the parents. In category B’ belong a) the great-
grandchildren et seq., b) the grand-parents and great-grand parents c) the voluntarily or 
judicially recognized children as against the parents of the father who recognized them 
d) the children of a recognized child as against the father who recognized them and his 
parents e) the brothers and sisters f ) the collateral relatives of third degree g) stepfathers 
and stepmothers h) children of the spouse from a previous marriage i) brothers-sisters-
fathers and mothers in law. In category C belong all the rest of the relatives and aliens. 
Tax is calculated according to the following table:

CATEGORY A’

VALUE IN € TAX RATE % TAX TOTAL VALUE TOTAL TAX

150.000 - - 150.000 -

150.000 1 1.500 300.000 1.500

300.000 5 15.000 600.000 16.500

ABOVE 10

CATEGORY B’

30.000 - - 30.000 -

70.000 5 3.500 100.000 3.500

200.000 10 20.000 300.000 23.500

ABOVE 20

CATEGORY C’

6.000 - - 6.000 -

66.000 20 13.200 72.000 13.200

195.000 30 58.500 267.000 71.700

ABOVE 40
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Heirs have an obligation to file a tax return within 6 months after the date of death 
or after the publication of the deceased’s will, if there is one. If, at the time of death, 
the deceased or the heirs reside(s) abroad, the deadline is 12 months accordingly. The 
deadline may be extended for up to 3 months following an application of the tax payer to 
the relevant tax office. 

Taxation of gifts inter vivos
In principle the same provisions apply to gifts inter vivos as with inheritance tax.
As an exception, by virtue of law 3842/2010 monetary gifts inter vivos are taxed @ 10% 
when the gift is given to a relative of category A’, 20% for category B’ and 40%  
for category C’.

Taxation of winnings from lottery games etc.
Winnings from lottery games, games of chance, instant lotto, football betting etc. are 
taxed from 10% up to 20%, whilst the amount of the first 100,00€ is not taken into 
consideration. . The person who wins is liable to pay the tax. The payer of the amount has 
an obligation to file a tax return declaring the sum and the beneficiary within 30 days 
from the day the lottery took place or the results of the relevant game.
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