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Publicity formalities
Both upon establishment and during its entire duration, a Limited Liability Company is 
subject to publicity formalities, as provided in article 8 of Law 3190/1955 (Law about Limited 
Liability Companies). 
The Articles of Association, as well as any amendments thereof must be filed, according to the 
newly  established One Stop Shop procedure and be published in the Government Gazette. 
The financial statements of a Limited liability company (with the exception of the notes to 
the financial statements) and the auditors’ report (where applicable) are  published annually 
in the Government Gazette and in selected political and financial newspapers (articles 22 
par. 4 of Law 3190/1955, as well as 43b par.5 and 26 par.2 of Law 2190/1920 (Institutional Law 
about S.A Companies).
The Company cannot plead against third parties actions or data for which the publicity 
formalities have not been respected, unless their knowledge can be proved. Acts or 
information published cannot be brought against third parties within fifteen (15) days of 
their publication, in case that those third parties prove that their knowledge was not possible 
(article 8a of Law 3190/1955). 

Accounting Period, Accounting Books and Records
For Greek tax purposes an accounting period is one of twelve months. However, on the 
initiation of activity the first accounting period may extend over a period up to 24 months. 
The fiscal year must either end on 30th June or on 31st December. 
Corporations are required by the Code of Books and Records (C.B.R.) to keep double entry 
accounting books, inventory books, General Assembly minutes’ books and director’s 
resolutions books (article 7 of Presidential Decree 186/1992). In addition to the books 
provided by the C.B.R., the Law 3190/1955 in article 25 also provides that the managers of the 
Limited Liability Company are obliged to keep a Book of the Partners, where the names of 
partners, their nationality and address, as well as their contributions are recorded.
The structure of the accounts must follow the principles of the Greek General Chart of 
Accounts or, if the entity is a bank, the Banking Chart of Accounts. Both the Greek company 
law and the Chart of Accounts prescribe the form of presentation of financial statements, 
which is in line with the EU Fourth Company Law Directive.

The annual financial statements
Law 3190/1955, in article 22, provides that the annual financial statements  of a Limited 
Liability Company  (balance sheet, operating results etc.) are drawn once  by the director(s) 
of the Company, based upon the inventory of assets and liabilities of the Company,  at the 
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end of the fiscal year. These annual financial statements , along with the relevant reports of 
the directors and the auditors of the Company, are subject to the publicity formalities, as 
provided in article 8 of Law 3190/1955.

Audit Requirements
While the General Assembly of Partners and the Director or Directors are the two main 
decision making organs of a Limited Liability Company; a third organ, which is the auditors 
shall be added in the event of a “large” Limited Liability Company.
According to article 23 par. 2 of Law 3190/1955  in combination with 42a par.6 of Law 
2190/1920 , in order for a Limited Liability Company to be considered as large,  two of the 
following conditions must be fulfilled: a) total assets over €2.500.000; b) net turnover over 
€5.000.000; c) average personnel employed during the fiscal year, 50 persons.
Limited Liability companies that do not meet the above-mentioned criteria, which must be 
met so that they are considered as large companies and therefore are subject to an audit by a 
certified auditor, are exempt from a statutory audit altogether.
Entities, which satisfy two of the three criteria must be audited by a recognized auditing firm 
of certified auditors (i.e. a member of the Institute of Certified Auditors “SOEL”).
Auditors are appointed by the Assembly of Partners and their appointment is subject to the 
publicity formalities of article 8 of Law 3190/1955.

Tax Audit Certificate and “Annual Certificate”
The Annual Certificate provided by par.5 article 82 of Law 2238/1994, applies also on Limited 
Liability Companies , whose annual financial accounts  must be audited by Certified auditors as 
provided by Law 3693/2008.  The tax certificate is issued after an audit conducted in the same time 
with a control of the financial management, concerning  the implementation of tax provisions.
Tax violation, as well as non-attribution or even incorrect  attribution of taxes, which are 
recorded by the Audit, based on books and data of the audited companies,  are reported in 
detail on this Certificate.
In cases  that the Certificate does not include observations and findings of tax  law violation, 
then the annual regular  tax audit is not conducted, with the reservation of the provisions of 
article 80 of Law 3842/2010 (system of selection of cases for audit).  
The audit focuses on specific tax issues, that are defined in a specific audit program which is 
published by the Ministry of Finance in cooperation with the Greek Accounting and Auditing 
Oversight Board (ELTE), is updated annually and is in accordance with everything defined by 
the International Standard on Assurance Engagement - ISAE 3000.

Taxation
According to article 109 of Law 2238/1994 (Income Tax Code), as recently amended by Law 
3943/2011, for the legal entities of article 101 par. 1 (that includes the domestic limited 
liability companies), the tax imposed is calculated at the 20% upon their total taxable income. 
Under special provisions of article 10 of Law 3943/2011, the above mentioned rule applies 
for the income of the fiscal year 2012. Especially for income produced in fiscal year 2011, the 
relevant rate has been defined at the percentage of 24%.
Furthermore, the Law 2238/1994 in article 55, as amended by Law 3943/2011, provides that 
for profits that are distributed by domestic limited liability companies to individuals or legal 
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entities, both domestic and foreign, a tax of a rate of 25% is withheld. By this withholding, 
the tax obligation of the beneficiaries, as far as this income is concerned, is exhausted. These 
provisions apply to distributed profits as from 01.01.2012 and after. Especially for profits 
distributed within the year 2011, the withholding of tax is defined at the rate of 21%.

Knowledge of the state of the corporate affairs
In article 34 of Law 3190/1955 it is provided that each partner is entitled, during the first ten 
(10) days, after the end of each calendar trimester, to be informed in person or by a proxy of 
the state of the corporate affairs  and to examine the Company’s books and documents. Any 
conflicting provision of the Statute is invalid.

Financial relations of  the Company
According to article 32  par.1 of Law 3190/1955, loans  to the Company by the partners, which 
are secured with a charge  upon the company’s assets, are prohibited. The provision for such a 
security (charge), despite the above-mentioned prohibition, is invalid. According to settled case 
law of Greek courts, this prohibition results to the nullity of the security and not of the loan itself.
Moreover, payment by the Company of loans to the partners is considered to be void, in the 
cases that this payment annuls, partially or in total, the satisfaction of third parties’ claims that 
exist at that time (article 32 par. 2 of Law 3190/1955). 
Finally, in the case of the Company’s dissolution for any reason, other than bankruptcy, the claims 
of partners, deriving from loans, are satisfied after the payment of other debts of the Company.
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