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Positive legal outlook
ACQ discovers how Tax situations have changed worldwide 
during the recession. 

BABALAKIN & CO – NIGERIA

Please tell ACQ more about your Firm?
Constitutionally, each of Nigeria’s three tiers of Gov-
ernment exercises the right to taxation within its re-
spective jurisdiction. There is potential for multiplicity 
of taxes in certain cases because of this, as companies 
may be subjected to similar taxes from more than one 
of these three levels of government. Nigeria is sig-
natory to a number of treaties that afford relief from 
double taxation in relation to taxes imposed on a 
company’s taxable profit in the country. In the deter-
mination of tax liabilities in the country, residency is 
an important factor, defined by continuous residence 
for a period of 183 days in any 12 month period. 

Can you tell us more about the Tax situation in 
Nigeria?
The Companies Income Tax Act governs company’s 
taxation in Nigeria and is charged at 30%. Other trans-
actional taxes are imposed on companies such as: 
Capital Gains Tax 10%; Education Tax 2%; VAT 5%; Per-
sonal Income Tax, Withholding Tax and Stamp Duties. 

What distinguishes your Firm from the  
competition?
Babalakin & Co. is one of the leading commercial 
Law firms in Nigeria and has an excellent tax practice 
group.  The firm regularly advises on the effect of local 
tax legislation on foreign investment in Nigeria, tax 
re-arrangements and avoidance, liaising with various 
bodies responsible for Tax Administration including 
the Federal Board of Inland Revenue, various states in-
ternal revenue boards and appearing before the VAT 
Tribunal and Nigerian Courts on behalf of our clients 
in tax law suits. The firm was also on the Presidential 
Implementation Committee which conducted an in-
quiry into illegal siphoning of foreign exchange by of-
ficials who were under-invoicing customs duties.

ENS (EDWARD NATHAN SONNENBERGS)  – 
SOUTH AFRICA

Please can you tell ACQ more about your  
Company? 

ENS (Edward Nathan Sonnenbergs) is Africa’s largest 
law firm.  

ENS has been widely recognised and appraised for 
its excellent client service and was voted PLC Which 
Lawyer? South African Law Firm of the Year.  

What helps your country remain attractive to  
Investors?

Business is growing both in South Africa and Africa, as 
more international firms seek merger and acquisition 
opportunities 

ENS’s executive in charge of developing the African 
business, Scott Nelson, adds, “the global recession has 
not affected investor appetite for opportunities in Af-
rica, with companies from the US, Europe, India and 
the Far East scouting the continent for opportunities 
either through mergers or from acquisitions.”

Can you tell ACQ more about the Tax situation in 
South Africa?

For the first time in a number of years, South Africa 
went from a budget surplus to a borrowing position 
in 2009.  Still wanting to attract foreign investors with 
a relatively low corporate tax rate, additional revenue 
sources had to be identified.  The South African tax 
authorities therefore indicated that they intended to 
focus on aggressive tax planning, transfer pricing and 
offshore arrangements.  Not surprisingly, a number 
of significant international related tax amendments 
were recently proposed, for example in respect of the 
current cross border interest exemption.  A further 
new area of focus is the impact of a recent overhaul of 
South Africa’s company law - resulting in a new Com-
panies’ Act which is expected to become effective be-
fore the end of 2010 - on the income tax system.  A 
number of the provisions in the Income Tax Act are 
dependent on the current Companies Act and it is 
anticipated that there will be an interim phase where 
the two Acts are not completely aligned. 

How is this affecting International Trade?

We have seen increasing investor appetite in respect 
of opportunities in Africa.  South Africa is regarded as 
the economic powerhouse of Africa and in light of its 
location, sizeable economy, relative political stability, 
strength of financial services and extensive double 
taxation agreement network, it should be an ideal lo-
cation for a regional holding company.  On this basis, 
it has been proposed that a “headquarter company” 
regime be introduced to enhance South Africa’s at-
tractiveness as a natural holding company gateway 
into the rest of Africa.  

Oyetola Oshobi

Olawale Adeola Akoni 

Johannesburg
Cape Town
Durban
Stellenbosch
E: info@ens.co.za
W: www.ens.co.za

ACQ June Issue.indd   21 17/06/2010   14:25:58



ACQ  June 2010

22 FOCUS

International Tax

DETAILS

GSB Services Limited
158, Merchants Street,  
Valletta VLT 1176, Malta
T: (+356) 21447047 
or (+356) 21252709
E: rtaylor@gsb.com.mt
W: www.gsb.com.mt

FIDOMES – LUXEMBOURG
ACQ  speaks to Fidomes about the stability afford-
ed by the Grand Duchy.

Please can you tell ACQ more about your  
Company?
Fidomes is a trust company and chartered accountant 
which is established in the Grand Duchy of Luxem-
bourg. Our main areas of expertise are 
• International tax advice
• Management of Luxembourg companies
• Administration of fund vehicles
Our clients are institutional investors, investment 
companies, groups of companies, fund managers and 
family offices.

Can you tell ACQ more about the Tax situation in 
Luxembourg?
Luxembourg has a very stable economy and as a re-
sult is suffering less in comparison to other govern-
ments with regard to public deficit management. It 
is anticipated that no important tax reform will take 
place within the next ten years. The success of our fi-
nancial centre is founded on the social and political 
stability of the Grand Duchy and on a modern legal 
and regulatory framework that is continuously up-
dated. 
 
How is this affecting International Trade?
Luxembourg is a well established financial centre 
with a fund industry which is the second largest in-
vestment fund centre in the world after the US. Lux-
embourg is an onshore alternative for clients and in-
vestors who may be looking to redomicile both their 
funds and their companies.

What new areas of focus have been identified 
with the changing needs of Clients?
There are a number of attractive regimes in place such 
as:
• An  IP tax regime which provides an 80% tax ex-

emption for income thanks to its broad scope 
(software, domain names, patents, ...),

• The SOPARFI Holding company structure 
• The Private Wealth Management company (‘SPF’) 

which may be used for wealth planning and in-
heritance purposes

• Specialised Investment Fund (‘SIF’) which is an 
onshore, regulated, operationally flexible and tax 
efficient fund vehicle

• Islamic finance 

• Luxembourg vehicles are also well placed to sup-
port the other new investment trends such as Mi-
crofinance and Cleanfinance

What distinguishes your Company from the com-
petition?
Our company is focused on providing tailored solu-
tions to our international client base. We also pride 
ourselves on our keeping our clients up to date on 
developments in the marketplace which may be of 
interest to them.

GSB SERVICES LTD – MALTA
ACQ talks to Dr Jeannine Giglio.

Can you tell ACQ more about your Company?
GSB is an independent financial services provider 
specialising in tax, corporate services, trusts and es-
tate planning. GSB is fully equipped to assist in the 
implementation and ongoing administration of any 
corporate or other arrangements.

Can you tell ACQ more about the Tax situation in 
Malta?
Malta’s tax system has been scrutinised by the Euro-
pean Commission and the OECD and has since been 
approved as fully compliant with EU and international 
standards. A primary feature of Malta’s tax system is 
full imputation. As such, shareholders in receipt of a 
dividend are entitled to a refund of all or a part of the 
Malta tax paid (at 35%) by the distributing company - 
the refund available is generally 6/7ths of such Malta 
tax paid. 

How is this affecting International Trade?
The approval of Malta’s tax system preserves its com-
petitive features and its importance in creating an 
attractive environment for foreign investors. Malta’s 
financial services industry has maintained good 
growth and development despite the global eco-
nomic downturn.

What new areas of focus have been identified 
with the changing needs of Clients?
In an uncertain climate, cost base reduction and en-
hanced productivity are increasingly central to our 
clients’ planning. 

Jeannine Giglio

75 parc d’ activites
L-8308 CAPELLEN
Grand Duchy of Luxembourg
T: +352 95 05 74 74
F: +352 95 91 11
E: info@fidomes.com
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What helps your country remain attractive to  
Investors?
A well-trained and motivated workforce, a robust but 
highly adaptive tax and regulatory framework, an ac-
cessible and professional single financial services reg-
ulator, comparatively low operating costs.

What distinguishes your Company from the com-
petition?
We appreciate the demand for our quick reaction and 
an effective customised response which properly ad-
dresses clients’ requirements. As such, we are commit-
ted to providing our clients with a personalised serv-
ice of the highest quality and to do so speedily but 
with due care and diligence. We offer a ‘one-stop’ solu-
tion which is professional, efficient and cost-effective.

IASON SKOUZOS & PARTNERS – GREECE
Theodoros Skouzos talks to ACQ about cutting ex-
penses and the new Tax Bill.

Please can you tell ACQ readers about your  
company?
Our law firm was established in 1971 in Athens by Ia-
son Skouzos. Having a background in taxation after 
his service in the Ministry of Finance since 1955, the 
firm specialised, naturally in tax law. 
 
Can you tell ACQ readers about the tax situation 
in your country?
A new tax bill has been introduced following the fi-
nancial crisis in Greece; increased tax rates, changed 
the tax scale, introduced new methods for the calcu-
lation of taxable income, abolished the preferential 
treatment of some categories of taxpayers and estab-
lished new ways to battle tax evasion and tax fraud. 
 
What new areas of focus have been identified 
with the changing needs of the clients?
As a result of the financial crisis, litigation is growing. 
Especially in tax cases, there is often no way to fight 
for your rights other than going to the administra-
tive courts. Tax officials are traditionally not flexible 
in their judgement, and unfortunately they are not 
held accountable when the courts finally cancel their  
findings.  
 
What distinguishes your company from the  
Competition?
We try to be practical and business orientated in our 
legal judgement. A client may come to us with 5 court 

cases and within a few months we may manage to 
settle them. This makes our clients happy and as a re-
sult they bring us more work. Clients do not like liti-
gation and in that case neither do we. But when it is 
unavoidable, we are good at it.

PRICEWATERHOUSECOOPERS - BRAZIL
Nélio Weiss and Phillipe Jeffrey talk to ACQ .

Please can you tell ACQ more about your  
Company?
PricewaterhouseCoopers (PwC) is a global network 
of firms operating in 153 countries, with more than 
155,000 professionals joining efforts to achieve ex-
cellence and innovation in the supply of services. In 
this context, PricewaterhouseCoopers is a leading 
professional services firm, established in Brazil since 
1915, with 16 offices and approximately 4,000 people 
throughout the country. 

Can you tell ACQ more about the Tax Situation in 
Brazil?
Brazil is commonly referred to as the Land of Taxes, 
with over 60 different taxes and social contributions 
that can be assessed against a Company. The tax sys-
tem is highly regulated and extremely complex. 

Can you give us an example?
Brazilian tax authorities use interpretive criteria in 
relation to tax treaties that are far removed from the 
OECD’s member countries which have been the tar-
get of much criticism from countries with which Brazil 
has entered into tax treaties. 

How is this affecting International Trade?
Brazil was hit by the turmoil of the last twenty four 
months, but to a much lesser extent than Europe and 
North America.  The very rigid Banking system of Bra-
zil helped safeguard the economy. For this reason we 
are seeing an increase in interest in Brazil from foreign 
investors.
 
What distinguishes your Company from the  
competition?
Our team of highly skilled tax advisers can help clients 
develop and implement an efficient tax structure that 
enables them to lower their effective tax rate, reduce 
risk and exposure.  Our extensive Team knowledge 
and International experience means that we are able 
to understand the pre-occupations that clients may 
have and address them accordingly.

Iason Skouzos & Partners 
Law Firm 
43 Akadimias street
Athens – Greece
T: +30 210 3633243
F: + 30 210 3633461
E: mail@taxlaw.gr
W: www.taxlaw.gr

Nelio Weiss

Philippe Jeffrey
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